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NRG Energy Reports Fourth Quarter and Full-Year 2005 Results and Subsequent Events

March 7, 2006
PRINCETON, N.J.--(BUSINESS WIRE)--March 7, 2006--NRG Energy, Inc. (NYSE:NRG):

--  Successfully conpleted Texas Genco acquisition--for $6.1
billion and $2.7 billion in assumed debt--and associ at ed
bal ance sheet recapitalization on February 2, 2006;

-- Agreed to acquire Dynegy's 50%interest in Wst Coast Power
(904 MNnet) and to sell to Dynegy our 50%interest in Rocky
Road (165 MWnet) for a net purchase price of $160 nillion
(FERC approval received March 1, 2006);

-- Agreed to sell the Audrain power plant (577 MY to Aneren,
which finalizes the elimnation of $412 mllion of liabilities
at closing (approval pending);

-- Fourth quarter adjusted EBITDA results of $202 nmillion, before
the inpact of mark-to-market (MM adjustnents;

-- Full-year adjusted EBITDA of $722 mllion before the inpact of
M M adj ust ments; and

-- Reaffirns 2006 adjusted EBI TDA gui dance and rai ses cash flow
out | ook.

NRG Energy, Inc. (NYSE:NRG) today reported net income of $64 million for the fourth quarter, or $0.68 per diluted share, compared to $19 million or
$0.18 per diluted share for the same period in the prior year. Net income for 2005 totaled $84 million or $0.75 per diluted share versus $186 million or
$1.85 per diluted share in 2004.

The quarter-on-quarter increase was driven primarily by higher generation and more favorable market pricing in the Northeast region, coupled with
lower G&A (approximately $25 million) and reduced interest and refinancing costs ($56 million). Full-year results for 2005 versus 2004 were favorably
affected by higher energy prices, increased generation from our New York City assets, lower general and administrative costs, and reduced interest
and refinancing expenses. Offsetting these improvements was $119 million of net domestic MtM losses related to the Company's open asset-backed
hedges that are economically neutral to the Company. In addition, non-core asset divestitures and other changes within the portfolio also accounted
for a portion of the decline.

"This was an eventful year for NRG, and we are a stronger and better positioned company at all levels today--commercial, operations, regulatory and
financial--than at any time in our past,” said David Crane, NRG's President and Chief Executive Officer. "This year we built on the Company's strong
foundation to extend NRG's strategic and competitive advantages within the industry. We have continued to focus on commercial and operational
excellence--through such programs as FORNRG, strategic hedging and risk management policies, disciplined acquisitions and divestitures--while
maintaining our commitment to prudent balance sheet management and return of capital to stakeholders."

MtM Impacts of Hedging and Trading Activities

In the fourth quarter of 2004 and over the course of 2005, the Company entered into contracts to lock in forward prices for a significant portion of its
expected power generation, largely related to our Northeast assets, for the balance of 2005 and calendar year 2006. These hedging activities are
intended to mitigate the risk of commodity price movements on revenues and cost of energy sold. While these transactions are predominately
economic hedges of the portfolio, a majority of NRG's current forward sales portfolio are afforded hedge accounting treatment. The sharp rise in
forward electricity prices, particularly during the third quarter, led the Company to record $206 million in year-to-date MtM losses through the third
quarter associated with our open economic hedged positions. During the fourth quarter 2005, lower forward electricity prices led to a $87 million net
reduction in the Company's MtM loss at year end. Additionally, during the fourth quarter of 2005 we had $27 million in MtM gains resulting from
entering into various transactions not tied to specific assets, but to support our overall portfolio.

Regi onal Segnent Revi ew of Results

Tabl e 1: Three Mnths I ncome from Continuing Operations before Taxes

and Adj usted EBI TDA by region

($in mllions) I ncome from Adj ust ed EBI TDA
Cont i nui ng



(perations before

Taxes

Three nont hs endi ng 12/31/05 12/31/04 12/31/05 12/31/04
Nort heast (1) 146 90 159 112
Sout h Central 14 7 32 23
Australia (2) (4) 11 11
st ern (25) (4) 23 3 49
G her North Arerica (22) (4) (13) - 18
G her International 16 11 23 20
Al'ternative Energy, Non-

generati on,
and O her (35)(2) (97)(3) 12 (18)
Tot al $92 $17 $240 $215

(1) Includes net donmestic MM gain of econonic hedges totaling $38
mllion and $60 million in 2005 and 2004, respectively.

(2) Includes interest and refinancing expense of $46 nillion and
i nterest incone.

(3) Includes interest and refinancing expense of $89 mllion and
i nterest incone.

(4) Includes asset inpairnents/witedowns of $27 mllion for Saguaro
and $20 million for Rocky Road.

Tabl e 2: Full-year Income from Continuing Operations before Taxes and
Adj ust ed EBI TDA by region

($in mllions) I ncone from Adj ust ed EBI TDA
Cont i nui ng
Qper ations before
Taxes

Twel ve nont hs endi ng 12/31/05 12/31/04 12/31/05 12/31/04
Nort heast (1) 222 322 299 415
South Central 11 49 71 115
Australia 17 5 61 70
Véstern (10) (4) 65 18 185
G her North Anmerica (36) (4) (42) 9 77
G her I nternational 107 79 96 93

Al'ternative Energy, Non-
gener ati on,
and O her (191)(2) (252)(3) 49 16

(1) Includes net domestic MMIoss of econom ¢ hedges totaling $119
mllion in 2005 and MMgain of $59 mllion in 2004.

(2) Includes interest and refinancing expense of $215 million and
i nterest incone.

(3) Includes interest and refinancing expense of $261 mllion, the
$39 mllion CL& settlenent and interest incone.

(4) Includes asset inpairments/witedowns of $27 million for Saguaro
and $20 mllion for Rocky Road.

Northeast: For the year, NRG's Northeast operations benefited from a significant increase in power prices resulting in wider dark spread margins, and
higher gas and oil generation output. In addition, since the end of 2005, there have been significant regulatory developments affecting the Company's
Northeast portfolio including:

-- On February 1, 2006, the Federal Energy Regul atory Conmi ssion
(FERC) approved the Conpany's Reliability-Mst-Run (RWR)
contracts for NRG s Mddl etown, Mntville, and Devon
(Connecticut) plants. The new RVR agreenents conti nue until
the units are no longer needed for reliability or a suitable



market alternative is inplenented.

--  On February 9, 2006, the New York-I|ndependent System Operator
(NYI' SO increased the New York City | ocational capacity
requirenent to 83% from 80%

--  On March 6, 2006, the FERC settlenent judge filed a
conpr ehensi ve LI CAP case settlenent with the Conmi ssion. The
broad terms cover multiyear interimpaynments for all
generators in New Engl and and provide for a forward
procurement capacity nmarket design. The Conm ssion is expected
to issue a decision by early summer.

The Company expects the net impact of these regulatory changes on the financial performance of our Northeast region to be moderately positive over
time.

South Central: Despite improved fourth quarter commercial and operational performance, NRG's South Central results were down year-on-year. This
decline was largely due to increased purchased power costs to meet larger than anticipated load following contract obligations, due to higher demand
from warmer than normal weather conditions and increased forced unit outages at the Big Cajun Il facility.

Western: Lower results are primarily attributable to the expiration of the California Department of Water Resources (CDWR) contract at the end of
2004.

-- Atolling agreenent for El Segundo's total capacity from May
1, 2006 through April 30, 2008 has been executed with a ngjor
| oad serving entity. The CAl SO desi gnated Encina unit 4 as an
RVR unit. |If approved by FERC, Encina units 4 and 5 will
receive partial cost recovery under RVR and both units will be
available in the market for 2006. The Red Bl uff and Chowchilla
facilities have received capacity contracts for the period
April 1, 2006 through Decenber 31, 2007.

-- In Decenmber 2005, NRG entered into an agreenment to acquire
Dynegy's 50% ownership interest in Wst Coast Power and to
sell to Dynegy its 50 percent ownership interest in Rocky Road
Power LLC for a net purchase price of $160 million. On March
1, 2006, the Conpany received FERC approval for these
transactions. The Conpany continues to anticipate closing both
transactions before April 1, 2006.

Australia: While generation was higher for the year, unseasonably mild summer weather led to weak pool prices in the first quarter 2005 lowering
year-on-year results.

-- As part of the Conpany's focus on val ue enhanci ng
opportunities, NRG announced on January 5, 2006 that it is
exploring strategic alternatives for its Australian assets. W
antici pate achieving greater certainty with respect to the
i kely outcone of this process by the end of the second
quarter.

FORNRG Updat e

In May 2005, NRG announced a comprehensive cost and margin improvement program, consisting of a large number of asset, portfolio and
headquarters-specific targeted initiatives. The ultimate objective of this program was to produce $100 million of recurring benefits by 2008.

As of December 31, 2005, FORNRG achieved $39 million of related savings, exceeding our $30 million first year savings target. For 2006, NRG
expects to achieve approximately $59 million of recurring cumulative savings, principally through improved performance at NRG's coal-fired plants.
The $59 million target is up from our prior estimate of $54 million, reflecting the recurring benefit of our first year's success with the cumulative goal
being $105 million.

"While it is still too early to reach definitive conclusions, the exceptional post-outage performance of those coal-fired units, which were subject to major
planned outages during the fall, gives us a high degree of confidence that we will meet or exceed our second year FORNRG target," Crane continued.

Liquidity and Capital Resources

Tabl e 3: Corporate Liquidity



Esti mat ed Pre- Acqui sition of
Post - Acqui si tion Texas Genco
of Texas Genco

($inmllions) 2/28/06 12/31/05(1) 12/31/04(1)
Unrestricted Cash: $764 $506 $1, 110
Restricted Cash: 63 64 113
Total Cash $827 $570 $1, 223
Letter of Credit Availability 230 38 193
Revol ver Availability 845 150 150
Total Current Liquidity $1, 902 $758 $1, 566

(1) These amounts have not been reclassified for discontinued
oper ati ons.

NRG's hedging and trading activities require credit collateral support when prices change from the levels where trades were executed. Collateral
supporting these activities at December 31, 2005 totaled $530 million, of which $438 million was in cash and $92 million was letters of credit. Any
outstanding collateral is returned when the underlying trades settle. Cash collateral returned between year end 2005 and March 3, 2006 was $271
million.

To fund the Texas Genco acquisition, in February 2006 NRG closed the following financings:

-- Senior secured credit facility in the aggregate amount of
$5.575 billion to replace its existing senior credit facility.
The senior secured credit facility consists of a $3.575
billion senior first priority secured termloan facility, and
liquidity facilities conprised of $1.0 billion senior first
priority secured revolving credit facility and $1.0 billion
senior first priority secured letter of credit facility;

-- Senior unsecured notes totaling $3.6 billion of borrowi ngs in
two tranches: $1.2 billion at a per year rate equal to 7.250%
to mature on February 1, 2014 and $2.4 billion at a per year

rate equal to 7.375%to nature on February 1, 2016

-- Common stock offering totaling $1 billion, net proceeds of
$985 million (20,855,057 shares of comon stock at $48.75 per
share); and

--  Mandatory convertible preferred stock offering totaling $500
mllion, net proceeds of $485 mllion (2,000,000 shares at an
offering price of $250 per share). Shares of the mandatory
convertible preferred stock will be nmandatorily convertible
into NRG common stock on March 16, 2009.

In addition to the above borrowings and equity issuances, the Company issued 35.4 million shares of common stock to the former owners of Texas
Genco. The sellers are prohibited from selling their shares received for the acquisition before August 1, 2006 without NRG's consent. At closing of the
Texas Genco transaction, common shares outstanding totaled approximately 137 million shares.

"NRG's strong cash flows and our prudent capital allocation enabled us to create significant value for NRG's stakeholders in the past year," said
Robert Flexon, NRG's Executive Vice President and Chief Financial Officer. "In addition to reducing debt and executing a $250 million accelerated
share buyback, we invested in a number of growth opportunities, including the recently completed acquisition of Texas Genco, and FORNRG
initiatives to improve the long-term economic and environmental performance of our assets. In the coming year, we expect continued debt reduction,
investments in strategic growth opportunities and the return of capital to our shareholders to be our capital allocation priorities."

NRG Texas Integration

While the Company has owned Texas Genco, now known as NRG Texas, for only three weeks, the Company is confident that it will achieve its top
integration priorities in a timely fashion. The Company will report more fully on the integration progress during our next quarterly earnings call.

Outlook

The Company reaffirmed its adjusted EBITDA guidance outlook for 2006--adjusted EBITDA of $1.6 billion--and is increasing its cash flow from
operations guidance by $140 million to nearly $1.4 billion. The improved outlook for cash flow from operations reflects lower interest rates and the
timing of cash interest payments of our new debt facilities. With respect to our adjusted EBITDA and cash flow from operations guidance, our outlook,
as always, is based on normal weather patterns going forward. As such, if the unusually moderate weather experienced to date in 2006 should
continue through the remainder of the winter or if we experience an unusually moderate summer, this would likely result in a declining 2006 outlook for
adjusted EBITDA and cash flow from operations. Adjusted EBITDA and cash flow from operations guidance excludes the net impact of the pending



West Coast Power and Rocky Road transactions.

Tabl e 4: 2006 Reconciliation of Adjusted EBITDA Guidance ($ in

mllions)
2006 gui dance
Adj ust ed EBI TDA $1, 600
M M adj ust ment 116
Adj usted EBI TDA, including MM $1, 716
I nterest paynents (475)
| ncone tax (15)
G her funds used by operations (207)
Return of posted collateral (a) 405
Wr ki ng capital changes (37)
Cash flow from operations (a) $1, 387

(a) The 2006 cash flow fromoperations includes the return of $405
mllion of cash collateral that was outstanding at the end of 2005 for
transactions that will settle in 2006.

Earnings Conference Call

On March 7, 2006, NRG will host a conference call at 9:00 a.m. eastern to discuss these results. To access the live webcast and accompanying slide
presentation, log on to NRG's website at and click on "Investors." To participate in the call, dial 877.407.8035. International callers should dial
201.689.8035. Participants should dial in or log on approximately five minutes prior to the scheduled start time.

The call will be available for replay shortly after completion of the live event on the “Investors" section of the NRG website.

Annual Meeting of Shareholders

NRG's Annual Meeting of Shareholders will be held on Friday, April 28, 2006 at 9:30 a.m. eastern at the Hotel DuPont in Wilmington, Delaware.
About NRG

With the recent acquisition of Texas Genco LLC, NRG Energy, Inc. now owns and operates a diverse portfolio of power-generating facilities, primarily
in Texas, the Northeast, South Central and Western regions of the United States. Its operations include baseload, intermediate, peaking, and
cogeneration facilities, thermal energy production and energy resource recovery facilities. NRG also has ownership interests in generating facilities in
Australia and Germany.

Safe Harbor Disclosure

This news release contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934. Such forward-looking statements are subject to certain risks, uncertainties and assumptions and include, but are not
limited to, expected earnings, future growth and financial performance, anticipated timing of the WCP, Rocky Road and Audrain transactions, expected
timing and results of the NRG Texas integration process, and typically can be identified by the use of words such as "will," "expect," "estimate,"
"anticipate,” "forecast,"” "plan,” "believe" and similar terms. Although NRG believes that its expectations are reasonable, it can give no assurance that
these expectations will prove to have been correct, and actual results may vary materially. Factors that could cause actual results to differ materially
from those contemplated above include, among others, general economic conditions, hazards customary in the power industry, weather conditions,
competition in wholesale power markets, the volatility of energy and fuel prices, failure of customers to perform under contracts, changes in the
wholesale power markets and related government regulation, the condition of capital markets generally, our ability to access capital markets,
unanticipated outages at our generation facilities, our ability to convert facilities to use western coal successfully, adverse results in current and future
litigation, the inability to implement value enhancing improvements to plant operations and companywide processes, the timing of and the ability to
complete the WCP, Rocky Road and Audrain transactions and our ability to achieve NRG Texas integration priorities.

NRG undertakes no obligation to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
The adjusted EBITDA guidance is an estimate as of today's date, March 7, 2006 and is based on assumptions believed to be reasonable as of this
date. NRG expressly disclaims any current intention to update such guidance. The foregoing review of factors that could cause NRG's actual results to
differ materially from those contemplated in the forward-looking statements included in this news release should be considered in connection with
information regarding risks and uncertainties that may affect NRG's future results included in NRG's filings with the Securities and Exchange
Commission at www.sec.gov.

More information on NRG is available at www.nrgenergy.com

NRG ENERGY, | NC. AND SUBSI DI ARl ES
Reconciliation of NonGAAP Fi nanci al Measures



Appendi x Table A-1: Adjusted Net |Income Reconciliation
The follow ng table sumrmari zes the cal cul ati on of adjusted net inconme

and provides a reconciliation to GAAP net incone, including per share
anount s.

Three Mont hs Ended Thr ee Mont hs Ended

(Dollars in mllions,
except per share
anount s) 12/31/2005 Diluted EPS 12/31/2004 Diluted EPS

Net | ncone $64 $0. 68 $19 $0. 18

Pl us:

(I'ncone) Loss from

di sconti nued

operations, net of

t ax 6 0. 06 (2) (0.01)
Corporate relocation

charges, net of tax - - 2 0.02
Reor gani zati on

items, net of tax - - (7) (0.07)
| npai r ment char ges

net of tax - - 2 0.02
TermoRi o | ega

matters, net of tax 2 0.02 - -
Gain on settlenent,

net of tax (5) (0.05) - -
Gain on sal e of

I and, net of tax (2) (0.03) - -
Wite downs and

(gains)/| osses on

sales of equity

met hod i nvest nents,

net of tax 28 0.30 1 0.01

Adj usted Net | ncone $93 $0. 98 $15 $0. 15

Note: Diluted EPS in 2005 is after adjusting for preferred stock
di vi dends

Appendi x Table A-2: Adjusted Net |ncome Reconciliation
The followi ng table sumrari zes the cal cul ati on of adjusted net incone

and provides a reconciliation to GAAP net incone, including per share
anount s.

Twel ve Mont hs Ended Twel ve Mont hs Ended
(Dollars in nmillions,
except per share
anount s) 12/31/2005 Diluted EPS 12/31/2004 Diluted EPS
Net | ncone $84 $0. 75 $186 $1.85

Pl us:
I ncome from
di sconti nued



operations, net of

t ax (7) (0.09) (25) (0. 25)
Corporate relocation

charges, net of tax 3 0.04 10 0.10
Reor gani zati on

itens, net of tax - - (8) (0.08)
| npai r ment char ges,

net of tax 4 0.05 27 0.27

FERC- aut hori zed

settlenment with

CL&P, net of tax - - (23) (0.23)
Proceeds received on

Crocket t

contingency, net of

t ax (2) (0.02) - -

TermoR o | egal

matters, net of tax (6) (0.07) - -
Gain on settlenent,

net of tax (5) (0.05) - -

Gin on sal e of

I and, net of tax (2) (0.03) - -
Wite down of note

recei vabl e, net of

t ax - - 2 0.03

Wite downs and

(gains)/1 osses on

sales of equity

met hod i nvest nent s,

net of tax 31 0.36 10 0.10

Adj usted Net | ncone $100 $0. 94 $179 $1.79

Note: Diluted EPS in 2005 is after adjusting for preferred stock
di vi dends

Appendi x Table A-3: Fourth Quarter 2005 Regi onal EBI TDA Reconciliation
The follow ng table sunmarizes the cal cul ati on of EBI TDA and provi des
a reconciliation to net income/(lo0ss):

Three nont hs endi ng Nor t heast Sout h West ern G her NA
Decenmber 31, 2005 Central
Net |ncone (Loss): $146 $17 $(25) $(25)
Pl us:

I ncone Tax Expense/

(Benefit) - - - 2
I nterest Expense - 1 - 3
Anortization of Finance

Cost s - - - -
Anortization of Debt

Di scount/ ( Prem un - 1 - 1
Ref i nanci ng Expenses - - - -
Depr eci ati on Expense 18 16 1 2
Anortization of Power

Cont r act - (4) - -
Anortization of

Em ssion Oedits 2 1 -

EBI TDA $166 $32 $(24) $(17)

Loss from Di sconti nued

Qper ati ons - - - 1
Wite Down and

(Gain)/Losses on Sal es

of Equity Method



I nvest nment s - - 27 20
Gai n on settl ement (7) - - -
Gain on sale of |and - - - (4)
TernmoRi o | egal matters - - - -
Adj ust ed EBI TDA $159 $32 $3 $-
Three nont hs endi ng Australia  her Q her Tot al
Decenber 31, 2005 Int'l
Net | ncone (Loss): $(2) $11 $(58) $64
Pl us:
I ncome Tax Expense/
(Benefit) - 5 15 22
I nterest Expense 3 3 22 32
Anmortization of Finance
Cost s - - 13 13
Amortization of Debt
D scount/ ( Preni un - - (1) 1
Ref i nanci ng Expenses - - 12 12
Depr eci ati on Expense 7 1 5 50
Anmortization of Power
Contract 3 - - (1)
Armorti zation of
Em ssion Oedits - - - 3
EBI TDA $11 $20 $8 $196
Loss from Di sconti nued
Qper ati ons - - 4 5
Wite Down and
(Gain)/Losses on Sal es
of Equity Method
I nvest nent s - - - 47
Gai n on settl emnent - - - (7)
Gain on sale of |land - - - (4)
TernmoR o | egal matters - 3 - 3
Adj ust ed EBI TDA $11 $23 $12 $240

Appendi x Table A-4: Fourth Quarter 2004 Regi onal EBITDA Reconciliation
The followi ng table summari zes the cal cul ati on of EBITDA and provi des
a reconciliation to net income/(loss):

Three nmont hs endi ng Nor t heast Sout h West ern G her NA
Decenber 31, 2004 Central
Net | ncorme (Loss): $91 $7 $22 $-
Pl us:
I ncome Tax
Expense/ (Benefit) - - - (6)
I nt erest Expense - 2 - 7
Anortization of Finance
Cost s - - - -
Amorti zation of Debt
Di scount/ (Prem unj - 1 - 3
Ref i nanci ng Expenses - - - -
Depr eci ati on Expense 19 15 - 2
WCP CDWR Cont r act
Anorti zation - - 26 -
Armorti zation of Power
Contracts - (3) 1 3
Anortization of
Em ssion Oedits 2 1 - -



EBI TDA $112 $23 $49 $9
| ncome from
Di scont i nued

Qper ati ons - - - 5
Cor porate Rel ocation

char ges - - - -
Reor gani zation itens - - - -
| npai rment char ges - - - 2

Wite Downs and
(Gain)/Loss on Sal es

of Equity
I nvest ment s - - - 2
Adj ust ed EBI TDA $112 $23 $49 $18
Three mont hs endi ng Australia Oher Int'l O her Tot al
Decenber 31, 2004
Net | ncone (Loss): $(2) $10 $(109) $19
Pl us:
I ncome Tax
Expense/ (Benefit) (3) 1 8 -
I nterest Expense 4 8 47 68
Anmortization of Finance
Cost s - - 2 2
Amorti zation of Debt
Di scount / ( Prem um - - (1) 3
Ref i nanci ng Expenses - - 41 41
Depr eci ati on Expense 7 1 6 50
WCP CDWR Cont r act
Anorti zation - - - 26
Anortization of Power
Contracts 5 - - 6
Anortization of
Em ssion Oedits - - 3

EBI TDA $11 $20 $(6) $21 8
| ncome from
D sconti nued

Cper at i ons - - (4) 1
Cor porate Rel ocation

char ges - - 4 4
Reor gani zation itens - - (12) (12)
| npai rrent char ges - - - 2

Wite Downs and
(Gain)/Loss on Sal es

of Equity
I nvest nent s - - - 2
Adj ust ed EBI TDA $11 $20 $(18) $215

Appendi x Table A-5: Full-year 2005 Regi onal EBI TDA Reconciliation
The follow ng table summari zes the cal cul ati on of EBI TDA and provi des
a reconciliation to net incone/(loss):

Twel ve Mont hs endi ng Nor t heast Sout h West ern O her NA
Decenber 31, 2005 Central
Net | ncone (Loss): $222 $11 $(10) $(39)
Pl us:
I nconme Tax Expense - - - 4
I nterest Expense - 7 - 13

Anortization of Finance
Cost s - - - -



Anortization of Debt
Di scount/ (Prem unj - 2

- 5
Ref i nanci ng Expense - - - -
Depr eci ati on Expense 74 61 1 7
Anmortization of Power
Contracts - (14) - 5
Armorti zation of
Em ssion Oedits 10 4 - -
EBI TDA $306 $71 $(9) $(5)
I ncomre from
Di sconti nued
Qper ati ons - - - (1)
Cor porate Rel ocation
char ges - -
| mpai rment char ges - - - 6
Gain on settl ement (7) - - -
Gain on sale of |and - - - (4)

TernmoR o | egal matters - -
Gain on Crockett

conti ngency - - (3)
Wite Down and

(Gai ns)/Losses on

Sal es of Equity Method

I nvest ment s - - 27 16
Adj ust ed EBI TDA $299 $71 $18 $9
Twel ve Mont hs endi ng Australia Oher Int'l O her Tot al
Decenber 31, 2005
Net | ncone (Loss): $15 $89 $(204) $84
Pl us:
I ncomre Tax Expense 2 18 19 43
I nterest Expense 13 8 134 175
Anmortization of Finance
Cost s - - 17 17
Armortization of Debt
Di scount / ( Prem um - - (2) 5
Ref i nanci ng Expense (10) - 66 56
Depr eci ati on Expense 27 4 20 194
Anmortization of Power
Contracts 14 - - 5
Armorti zation of
Em ssion Cedits - - (1) 13
EBI TDA $61 $119 $49 $592
I ncomre from
Di sconti nued
Qper ati ons - - (6) (7)
Cor porate Rel ocation
char ges - - 6 6
| npai rrent char ges - - 6
Gai n on settl enent - - - (7
Gin on sale of |land - - - (4)
TermoRi o | egal matters - (11) - (11)
Gain on Crockett
conti ngency - - - (3)
Wite Down and
(Gai ns)/Losses on
Sal es of Equity Method
I nvest nent s - (12) - 31
Adj ust ed EBI TDA $61 $96 $49 $603

Appendi x Table A-6: Full-year 2004 Regi onal EBI TDA Reconciliation
The follow ng table summari zes the cal cul ati on of EBI TDA and provi des



a reconciliation to net incone/(loss):

Twel ve nont hs endi ng Nor t heast Sout h West ern O her NA
Decenber 31, 2004 Central
Net | ncone (Loss): $322 $49 $65 $(18)
Pl us:

| ncome Tax

Expense/ (Benefit) - - (10)
I nt erest Expense 1 6 30
Anmorti zation of Finance

Cost s - - - -
Amorti zation of Debt

Di scount/ ( Prem um - 3 - 15
Ref i nanci ng expense - - - -
Depr eci ati on Expense 73 62 1 21
WCP CDWR contract

anortization - - 116 -
Armortization of power

contracts 6 (14) 3 10
Anortization of

emssion credits 13 5 -

EBI TDA $415 $111 $185 $48

(I'ncone)/ Loss from

di sconti nued

oper at i ons - - - (14)
Cor porate Rel ocation

Char ges - -
Reor gani zation Itens 1 -
I npai rment char ges - 3 - 27
Wite down of notes

recei vabl e - - - 5

FERC- aut hori zed
settlenent with CL&P - - - R

Wite Downs,
(Gain)/Loss on Sal es
of Equity
I nvest ment s - - - 11
Adj ust ed EBI TDA $415 $115 $185 $77
Twel ve nont hs endi ng Australia Oher Int'l Q her Tot al
Decenber 31, 2004
Net | nconme (Loss): $10 $78 $(320) $186
Pl us:
| ncone Tax
Expense/ (Benefit) (5) 13 67 65
I nterest Expense 12 11 184 244
Anortization of Finance
Cost s - - 9 9
Anmortization of Debt
Di scount/ (Prem un) (1) - (4) 13
Ref i nanci ng expense - - 72 72
Depr eci ati on Expense 24 3 24 208
WCP CDWR contr act
anortization - - - 116
Anmortization of power
contracts 29 - 1 35
Anortization of
em ssion credits - - 18

EBI TDA $69 $105 $33 $966
(I'nconme)/ Loss from
di sconti nued



operations - (12) 1 (25)
Cor porate Rel ocation

Char ges - - 16 16
Reor gani zation Itens - - (14) (13)
| npai rnent char ges - - 15 45
Wite down of notes

recei vabl e - - - 5
FERC- aut hori zed

settlement with CL&P - - (39) (39)
Wite Downs,

(Gain)/Loss on Sal es

of Equity

I nvest nment s 1 - 4 16

Adj ust ed EBI TDA $70 $93 $16 $971

EBI TDA, adj usted EBI TDA and adj usted net incone are nonGAAP
financial neasures. These neasurenents are not recogni zed in
accordance with GAAP and shoul d not be viewed as an alternative to
GAAP neasures of performance. The presentation of adjusted EBI TDA
and adj usted net income should not be construed as an inference
that NRG s future results will be unaffected by unusual or
non-recurring itens.

EBI TDA represents net inconme before interest, taxes, depreciation
and anortization. EBITDA is presented because NRG considers it an
i mportant suppl emental neasure of its performance and believes
debt - hol ders frequently use EBITDA to anal yze operating
performance and debt service capacity. EBITDA has linitations as
an anal ytical tool, and you should not consider it in isolation
or as a substitute for analysis of our operating results as
reported under GAAP. Sore of these limtations are:

-- EBI TDA does not reflect cash expenditures, or future
requi rements for capital expenditures, or contractua
comi tnents;

-- EBI TDA does not reflect changes in, or cash requirenents
for, working capital needs;

-- EBITDA does not reflect the significant interest expense,
or the cash requirenents necessary to service interest or
princi pal payments, on debts;

-- Although depreciation and anortization are non-cash
charges, the assets being depreciated and anortized wl|
often have to be replaced in the future, and EBI TDA does
not reflect any cash requirenments for such repl acenents;
and

-- Oher conmpanies in this industry may cal cul ate EBI TDA
differently than NRG does, limting its useful ness as a
conpar ati ve neasure.

Because of these |limtations, EBITDA should not be considered as a
measure of discretionary cash available to use to invest in the
growt h of NRG s business. NRG conpensates for these linitations by
relying primarily on our GAAP results and using EBI TDA and

Adj usted EBI TDA only suppl enentally. See the statenments of cash
flowincluded in the financial statenents that are a part of this
news rel ease

Adjusted EBITDA is presented as a further suppl enental measure of
operating performance. Adjusted EBI TDA represents EBI TDA adj usted
for reorgani zati on, restructuring, inpairment and corporate



rel ocati on charges, discontinued operations, and wite downs and
gains or losses on the sales of equity nethod investments; factors
whi ch we do not consider indicative of future operating
performance. The reader is encouraged to eval uate each adjust ment
and the reasons NRG considers it appropriate for suppl enental
analysis. As an analytical tool, Adjusted EBITDA is subject to all
of the limtations applicable to EBITDA. In addition, in

eval uati ng Adjusted EBI TDA, the reader should be aware that in the
future NRG may incur expenses simlar to the adjustnents in this
news rel ease.

Simlar to Adjusted EBI TDA, Adjusted net incone represents net
income adjusted for reorganization, restructuring, inpairnment and
corporate relocation charges, discontinued operations, and wite
downs and gains or |osses on the sales of equity method
investnments; factors which we do not consider indicative of future
operating performance. The reader is encouraged to eval uate each
adj ustment and the reasons NRG considers it appropriate for

suppl enental analysis. In addition, in evaluating adjusted net

i ncone, the reader should be aware that in the future NRG nay

i ncur expenses simlar to the adjustnents in this news rel ease

NRG ENERGY, | NC. AND SUBSI DI ARI ES
CONSCLI DATED BALANCE SHEETS

Reor gani zed NRG
Decenber 31, Decenber 31,
2005 2004
(In mllions, except
shares and par val ue)

ASSETS
Current Assets
Cash and cash equivalents................. $506 $1, 104
Restricted cash............ .. ... ... ..... 64 110
Accounts receivabl e-trade, |ess allowance
for doubtful accounts of $2 and $1....... 280 270
Accounts receivable-affiliate............. 4 --
Current portion of notes receivable and
capital lease........... ... ... ... ... ..., 25 85
Property taxes receivable................. 43 37
Inventory. ... ... . 260 247
Derivative instruments valuation.......... 404 80
Col l ateral on deposit in support of energy
ri sk managenent activities............... 438 33
Deferred income taxes..................... 4 --
Prepayments and other current assets...... 125 136
Current assets -- held for sale 43 --
Current assets -- discontinued operations. 1 17
Total current assets.................... 2,197 2,119
Property, Plant and Equipnent, net.......... 3, 039 3,158
QO her Assets
Equity investrments in affiliates.......... 603 735
Notes receivable, less current portion --
affiliates, net........... ... ... .. .. ..... 103 124

Not es receivable and capital |ease, |ess
current portion, net..................... 355 440



I ntangi bl e assets, net of accurnul ated

anmortization of $79 and $55.............. 257 294
Derivative instrunents valuation.......... 22 42
Funded letter of credit................... 350 350
Deferred income tax............ouvvvinn.. 26 34
Qher assets. . ... 125 111
Non-current assets -- discontinued

operations. ............. i 354 457

Total other assets...................... 2,195 2,587
Total ASSetS. . ...t $7, 431 $7, 864
LI ABI LI TIES AND STOCKHOLDERS EQUI TY

Current Liabilities
Current portion of |ong-termdebt and

capital leases........................... $101 $511
Accounts payable -- trade................. 268 209
Accounts payable -- affiliates............ -- 5
Derivative instrunments valuation.......... 692 17
G her bankruptcy settlement............... 3 6
Accrued eXpenses. .......... . 82 57
QGher current liabilities................. 95 109
Current liabilities -- discontinued
operations. ............ i, 115 173

Total current liabilities............... 1, 356 1, 087

QG her Liabilities
Long-term debt and capital leases......... 2,581 2,973
Deferred income taxes............ovvvu..n. 135 169
Postretirenment and ot her benefit

obligations........... ... ... ... .. ... ..... 125 116
Derivative instrunents valuation.......... 137 148
Qut of market contracts................... 298 319
QG her long-termobligations............... 81 71
Non-current liabilities -- discontinued
operations. ............. i 240 288

Total non-current liabilities........... 3,597 4,084

Total liabilities....................... 4,953 5,171

Mnority interest........................... 1 1
3. 625% Converti bl e Perpetual Preferred

Stock; $.01 par val ue; 250,000 shares

i ssued and outstanding (at |iquidation

val ue of $250, net of issuance costs)...... 246 --
Commi t nents and Conti ngenci es

St ockhol ders' Equity

4% Converti bl e Perpetual Preferred Stock;

$.01 par val ue; 420,000 shares issued and

out standi ng at Decenber 31, 2005 and 2004

(at liquidation value of $420, net of

issuance CoOStS)......... ... 406 406
Common stock; $.01 par val ue; 100, 048, 676

and 100, 041, 935 shares issued and

80, 701, 888 and 87, 041, 935 out st andi ng at

Decenber 31, 2005 and 2004, respectively... 1 1
Additional paid-in capital.................. 2,431 2,417
Retained earnings............... ... 261 197
Less treasury stock, at cost; 19, 346,788 and

13, 000, 000 shares as of Decenber 31, 2005

and 2004, respectively..................... (663) (405)
Accunul at ed ot her conprehensive

income/ (10SS) . ... (205) 76

Total stockholders' equity.............. 2,231 2,692



Total Liabilities and Stockhol ders' Equity.. $7,431 $7, 864

NRG ENERGY, | NC. AND SUBSI DI ARI ES
CONSCOLI DATED STATEMENTS OF OPERATI ONS

Reor gani zed NRG

Quarter Ended Quarter Ended
Decenber 31, 2005 Decenber 31, 2004

(In mllions, except per share

anmount s)
Oper ati ng Revenues
Revenues from maj ority-owned
operations................... $770 $577
Operating Costs and Expenses
Cost of mmjority-owned
operations................... 516 377
Depreci ati on and anorti zati on. 50 49
General , administrative and
developrent.................. 47 74
QG her charges (credits) --
Cor porate rel ocation
charges.................... -- 4
Reorgani zation itens........ -- (11)
Restructuring and i npairnent
charges.................... -- 3
Fresh start reporting
adjustments................ -- --
Legal settlenment............ -- --
Total operating costs and
exXpenses. ................ 613 496
Qperating Incone/(Loss)......... 157 81

O her I ncone/ (Expense)
Equity in earnings of
unconsol i dated affiliates.... 21 43
Wite downs and | osses on
sal es of equity method

investments.................. (47) (2)
G her incone, net............. 19 10
Ref i nanci ng expenses.......... (12) (42)
Interest expense.............. (46) (73)

Total other expense....... (65) (64)

I ncone/ (Loss) From Conti nui ng
Operations Before I ncone

I ncome Tax Expense/(Benefit).... 22
I ncone/ (Loss) From Conti nui ng

Qperations..................... 70 17
I nconme/ (Loss) on Discontinued

Qperations, net of |ncone

Net Incone/(LossS)............... 64 19



Year Ended Year Ended
Decenber 31, 2005 Decenber 31, 2004

(In mllions, except per share

anount s)
Oper ati ng Revenues
Revenues from naj ority-owned
operations................... $2, 708 $2, 348
Qperating Costs and Expenses
Cost of nmjority-owned
operations................... 2,067 1, 489
Depreci ation and
anmortization................. 194 208
Ceneral, admnistrative and
developrment.................. 197 210
O her charges (credits)
Cor porate rel ocation
charges.................... 6 16
Reorgani zation itens........ -- (13)
Restructuring and i npairnent
charges.................... 6 45
Fresh start reporting
adjustments. ............... -- --
Legal settlement............ -- --
Total operating costs and
exXpenses. . . ... 2,470 1, 955
perating Incone/ (LOSS)......... 238 393

O her I ncone/ (Expense)
Equity in earnings of
unconsol idated affiliates.... 104 160
Wite downs and | osses on
sal es of equity nethod

investments.................. (31) (16)
Gher inconme, net............. 62 27
Ref i nanci ng expenses.......... (56) (72)
Interest expense.............. (197) (266)

Total other expense....... (118) (167)

I ncone/ (Loss) From Conti nui ng
Operations Before Incone

I ncomre Tax Expense/ (Benefit).... 43 65

I ncone/ (Loss) From Conti nui ng
Qperations..................... 77 161
I ncone/ (Loss) on Discontinued
Qperations, net of |ncone

NRG ENERGY, | NC. AND SUBSI DI ARI ES
CONSOLI DATED STATEMENTS OF CASH FLOWS

Reor gani zed NRG



Year Ended Year Ended
Decenber 31, Decenber 31
2005 2004
(In mllions)
Cash Flows from Cperating Activities
Net iNCOMB......... ..., $84 $186
Adjustnents to reconcile net inconme to
net cash provided by operating
activities
Distributions in excess of (less than)
equity earnings of unconsolidated

affiliates........... ... (8) (1)
Depreci ation and anortization........... 195 215
Reserve for note and interest receivable -- 12
Anortization of financing costs and debt

discount/(premuny..................... 22 28
Wite-of f of deferred financing costs

due to refinancings.................... (8) 42
Wite downs and | osses on sal es of

equity nethod investnents.............. 31 16
Deferred i ncome taxes and investnent tax

credits. ..o 2 57
Unreal i zed (gains)/losses on derivatives 143 (74)
Mnority interest....................... 1 1
Anortization of intangible assets....... 17 52
Anortization of unearned equity

COMPENSAt i ONS. . . oo v v 12 14
Restructuring and inpairnent charges.... 6 45
Fresh start reporting adjustnents....... -- --
Loss on sal e and di sposal of assets..... 4 1
Gain on sale of discontinued operations. (6) (23)
Gain on TernmoRi o settlenent............. (14) --
Col | ateral deposit payments in support

of energy risk nmanagenent activities... (405) (7)

Cash provided by (used in) changes in
certain working capital itens, net of
effects from acquisitions and
di sposi tions

Accounts receivable, net................ (8) (52)
Xcel Energy settlenent receivable....... -- 640
Inventory. ........ . (14) (56)
Prepaynents and other current assets.... (35) 126
Accounts payable.......... ... ... ... ... 57 50
Accrued expenses. . ..........iiiii... (8) (22)
Creditor pool obligation paynments....... -- (540)
Qher current liabilities............... (8) (106)
QG her assets and liabilities............ 8 40
Net Cash Provi ded (Used) by Operating
Activities. ... ... . 68 645
Cash Flows fromlInvesting Activities
Proceeds from sal e of discontinued
operations. ............ .. 36 253
Proceeds fromsale of investnments......... 70 51
Proceeds fromsale of turbines and other
property, plant and equipment............ 9 4
Decrease/ (increase) in restricted cash and
trust funds....... ... .. 45 (27)
Decrease/ (i ncrease) in notes receivable... 107 25
Deferred acquisition costs................ (5) --
Capital expenditures...................... (106) (119)

Return of capital/(lnvestments) in



ProjECES. o
Net Cash Provi ded (Used) by Investing
Activities. ... ... ..
Cash Flows from Fi nancing Activities
Payment of dividends to preferred
shar ehol ders
Repaynent of minority interest
obl i gations
Accel erat ed share repurchase paynent,

Nel . .
Purchase of treasury stock................
| ssuance of 4% Preferred Stock, net.......
| ssuance of 3.625% Preferred Stock, net...
Proceeds fromissuance of |ong-term debt,

1=
Def erred debt issuance costs..............

Funded letter of credit
Princi pal paynents on short and long-term
debt

Net Cash Provi ded (Used) by Financing
Activities.. ... ...
Ef fect of Exchange Rate Changes on Cash and
Cash Equival ents
Change in Cash from Di sconti nued
Oper at i ons

in Cash and Cash

Net | ncrease/ (Decrease)
Equi val ent s
Cash and Cash Equival ents at Begi nni ng of
Peri od

Cash and Cash Equival ents at End of Period..

CONTACT: NRG Energy, Inc.
Medi a Rel ations:
Meredi th Moore, 609-524-4522

or
I nvestor Rel ations:

Nahl a Azny, 609-524-4526
or

I nvestor Rel ations:
Katy Sul livan, 609-524-4527

SOURCE: NRG Energy, I nc.

2 (3)
158 184
(20) --
(4) -
(250) --
-- (405)
.- 406
246 --
249 1, 333
(46) (26)
-- (100)
(1, 005) (1,492)
(830) (284)
(2) 3
8 6
(598) 554
1, 104 550
""""" 3506  $1,104




