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NRG Energy Reports First Quarter 2006 Results
May 9, 2006
PRINCETON, N.J.--(BUSINESS WIRE)--May 9, 2006--NRG Energy, Inc. (NYSE:NRG):

-- Cash flow fromoperations of $366 million, including return of
cash col |l ateral;

-- Adjusted EBITDA results of $314 mllion, before the inpact of
mar k-t o- market (M M adj ust nment s;

-- Liquidity over $1.9 billion, including $885 nillion in cash,
at March 31, 2006;

-- Conpl eted acqui sitions of Texas CGenco LLC (NRG Texas) and Wést
Coast Power LLC (WCP);

-- Conpleted the sales of the Audrain and Rocky Road power
pl ants; and

-- Adjusted EBITDA and cash flow gui dance for 2006 reaffirned.

NRG Energy, Inc. (NYSE:NRG) today reported before-tax operating income of $215 million versus $44 million for the first quarter of 2005. Cash flow
from operations was $366 million, including the return of $230 million of collateral, during the quarter versus $64 million, reflecting $136 million in
collateral outflow, during the same period last year. Net income was $26 million for the first quarter as compared to $23 million for the same period last
year. Net income in 2006 included after-tax refinancing expenses of $105 million related to the Texas Genco acquisition. These one-time expenses
were partially offset by a $40 million after-tax one-time gain related to a settlement of a dispute with an equipment manufacturer and an $8 million
after-tax gain from discontinued operations.

The quarter-on-quarter operating income increase largely reflects the February 2, 2006 acquisition of Texas Genco (now known as NRG Texas LLC),
$57 million in revenues from emission allowance sales, and improved South Central results achieved as a result of better operating performance.
Gross margins in the Northeast -- excluding emission allowance revenues and MtM impacts -- were down $84 million as unseasonably mild weather in
the Northeast resulted in a 22 percent decline in quarter-over-quarter generation hours.

"We have been very focused on the successful completion and integration of the Texas Genco and West Coast Power acquisitions and on finalizing
our operational preparations for the critical peak summer season," said David Crane, NRG's President and Chief Executive Officer. "l am pleased with
the current status of our integration efforts and more generally of our preparedness level and am confident that as long as we get normal summer
weather, we will achieve our 2006 financial objectives notwithstanding the mild weather during the first quarter,” added Crane.

Regi onal Segnent Review of Results

Table 1: Three Months Incone from Continuing Operations before Taxes
and Adj usted EBI TDA by region

($in mllions) Income from Continuing Adjusted EBI TDA
Qperations before Taxes

Three nont hs endi ng 3/ 31/ 06 3/ 31/ 05 3/31/06  3/31/05
Nor t heast 132 33 180 54
Texas( 1) (7) - 93 -

South Central 35 9 59 25
Australia 7 11 22 19

Vst ern (4) 3 (4) 3

G her North America 59(2) (6) 2 4

G her International 24 46(3) 27 36(3)

Al ternative Energy,
Non- gener ati on,



Cor porate and Q her(4) (228) (69) 8 11

Tot al $ 18 % 27 $ 387 % 152
Less: MM forward

posi ti on accrual s(5) (29) 40 (29) 40
Add: Prior period MM

reversal s (44) 42 (44) 42
Total after MM $ (55) % 109 $ 314 % 234

(1) Since February 2, 2006.

(2) 2006 inconme results include $67 mllion of other incone related to
a settlenent agreenent; this one-time gain is excluded from
adj usted EBI TDA results.

(3) Includes Enfield results of $16 mllion in 2005 which was | ater
sold on April 1, 2005.

(4) Include interest and refinancing expense of $229 million and $75
mllion for 2006 and 2005, respectively.

(5) Primarily related to the Northeast Region with a total quarter-
over-quarter inpact of $155 nmillion.

MtM Impacts of Hedging and Trading Activities: During 2005, the Company entered into contracts to lock in forward prices for a significant portion of its
expected Northeast power generation, largely related to calendar year 2006 and, to a lesser extent, calendar year 2007. While these transactions are
predominantly economic hedges of the portfolio, a portion of NRG's current forward sales portfolio is not afforded hedge accounting treatment, and the
mark-to-market (MtM) change in value of these transactions is recorded to current period earnings. Weather in the first quarter of 2006 was
unseasonably mild in the Northeast and resulted in lower energy prices. As a result, for the quarter, we recorded a $29 million forward net domestic
MtM gain, as compared to a $40 million net domestic MtM loss recorded in the first quarter of 2005. The current quarter also benefited from the
reversal of $44 million of previously accrued MtM losses as compared to the same period last year that had $42 million of previously accrued MtM
gains.

Northeast: Mild weather resulted in weaker power prices and lower generation quarter-over-quarter. Decreased demand for our peaking assets
resulted in lower generation with our oil-fired generation hours down 90 percent. Sales of excess emission allowances, available because of reduced
generation levels, partially offset the impact of the reduced demand for power. The net change in MtM accruals and reversals for economic hedges,
quarter-over-quarter, was $155 million. Operating performance of our western New York plants improved quarter-over-quarter with lower average
EFOR rates and significantly higher PRB percentage blends.

Texas: The Texas region has performed largely in line with expectations since the acquisition on February 2, with weaker than forecasted power prices
realized on our unhedged base load generation patrtially offset by a strong operating performance. The base load plants outperformed even their
traditionally high levels of reliability and the gas plants dispatched at higher capacity factors than originally anticipated. Finally, the ERCOT market
continues to show robust demand growth, which coupled with a static supply situation, has led to a substantial reduction in the excess reserve margin
which has impacted that market over the past three years.

"The integration of Texas Genco into NRG remains very much on track and within budget and schedule," said Crane. "In addition to delivering a strong
operating performance, we completed the 99MW uprate at Limestone ahead of schedule."

South Central: Results were favorably impacted by higher merchant sales at prices above contract energy prices, due to increased unit availability and
mild weather which reduced our load-following obligations. The Big Cajun Il plant's EFOR rate, subsequent to its accelerated outage completed last
fall, improved substantially quarter-on-quarter. The additional generation resulting from higher reliability was successfully sold into the short-term
market.

Western: Lower quarter-on-quarter results were caused by the absence of an RMR agreement with the California ISO for El Segundo, coupled with
lower RMR fixed cost recovery by Encina units 4 and 5 in 2006 versus the same period last year. El Segundo's results should improve over the
balance of the year as it is the subject of a bilateral agreement with a local load serving entity effective May 1 through the remainder of 2006. In
addition, earnings were also negatively impacted by the expiration in July 2005 of a favorable gas supply agreement for the Saguaro project.

On March 31, 2006, NRG acquired Dynegy Inc.'s 50-percent ownership interest in WCP (now known as NRG West) and completed the sale of our
50-percent ownership interest in Rocky Road Power to Dynegy. NRG paid Dynegy $205 million for its interest in WCP and received $45 million from
Dynegy for NRG's interest in Rocky Road.

Australia: Results benefited from a combination of stronger pool prices due to normal weather conditions as compared with last year's milder weather.
A more favorable currency exchange rate also drove improved results. These results were partially offset by forced outages in the first quarter 2006.
NRG announced in early January 2006 that it is exploring strategic alternatives for its Australian assets. This process remains on track and we expect
to announce the outcome of this process by the end of the second quarter of this year.

Other North America: Results reflect other income recorded of $67 million related to a settlement agreement reached with an equipment manufacturer



associated with turbine purchase agreements entered into by NRG during 1999 and 2001.

Other International: Results were lower largely due to the impact of the sale of Enfield on April 1, 2005, which contributed $16 million to earnings
during the first quarter 2005. The effect of the Enfield sale was partially offset by higher equity earnings from our MIBRAG investment.

Li quidity and Capital Resources
Tabl e 2: Corporate Liquidity

($in mllions) March 31, 2006 Decenber 31, 2005
Unrestricted Cash: $818 $506
Restricted Cash: 67 64
Total Cash $885 $570
Letter of Oredit Availability 202 38
Revol ver Availability 846 150
Total Current Liquidity $1, 933 $758

Liquidity at March 31, 2006 was $1.9 billion, up approximately $1.2 billion since December 31, 2005. The $315 million cash increase during the quarter
resulted from $366 million of cash from operations which included the return of $230 million in posted cash collateral and the consolidation of WCP
which held $180 million of cash. These cash increases were partially offset by the $160 million net purchase price payment for WCP. The balance of
the liquidity increase is attributable to the available capacity under the $1 billion synthetic letter of credit and $1 billion revolving credit facilities put into
place at the time of the Texas Genco acquisition.

Posted cash collateral supporting hedging and trading activities at March 31, 2006 totaled $251 million, of which $200 million is expected to be
returned to the Company during the remainder of 2006 as the underlying trading positions settle during the year.

"As expected, the cash accretive acquisition of Texas Genco, together with the return of cash collateral, is contributing to the build up of our cash
balances. With the improved structure of hedging off of our second lien structure, we expect to be able to manage our liquidity more efficiently, and will
help us achieve our targeted balance sheet and capital structure, key elements of our focus on our optimal capital allocation strategy," said Robert
Flexon, NRG's Executive Vice President and Chief Financial Officer.

Outlook

Adjusted EBITDA and Cash Flow from Operations guidance for 2006 remain at $1.6 billion and $1.4 billion, respectively. Although the first quarter
financial results were below expectations, achieving our guidance targets will be largely dependent on our third quarter results. Factors affecting cash
flow from operations and adjusted EBITDA results include weather, power and natural gas prices, plant operating performance, and merchant capacity
margins.

Tabl e 3: 2006 Reconciliation of Adjusted EBITDA Guidance ($ in

mllions)

2006 gui dance

Adj usted EBI TDA (1) $1, 600

M M adj ust nent 116
Adj usted EBITDA, including MM $1, 716
I nterest payments (475)

I ncone tax (12)
G her funds used by operations (186)
Return of posted coll ateral 430
Wr ki ng capital changes (93)
Cash flow from operations $1, 380

(1) Adjusted EBI TDA and cash fl ow from operati ons gui dance reflects
100 percent ownership of WP and the sal e of Rocky Road.

Earnings Conference Call

On May 9, 2006, NRG will host a conference call at 8:00 a.m. eastern to discuss these results. To access the live webcast and accompanying slide
presentation, log on to NRG's website at http://www.nrgenergy.com and click on "Investors." To participate in the call, dial 877-407-8035. International
callers should dial 201-689-8035. Participants should dial in or log on approximately five minutes prior to the scheduled start time. The call will be
available for replay shortly after completion of the live event on the "Investors" section of the NRG website.



About NRG

NRG Energy, Inc. now owns and operates a diverse portfolio of power-generating facilities, primarily in Texas and the Northeast, South Central and
Western regions of the United States. Its operations include baseload, intermediate, peaking, and cogeneration facilities, thermal energy production
and energy resource recovery facilities. NRG also has ownership interests in generating facilities in Australia and Germany.

Safe Harbor Disclosure

This news release contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934. Such forward-looking statements are subject to certain risks, uncertainties and assumptions and include expected
earnings, future growth and financial performance, expected results of NRG Texas and NRG West integration processes and timing regarding
strategic alternatives in Australia, and typically can be identified by the use of words such as "will," "should," "expect,” "estimate," "anticipate,"
"forecast," "plan," "believe" and similar terms. Although NRG believes that its expectations are reasonable, it can give no assurance that these
expectations will prove to have been correct, and actual results may vary materially. Factors that could cause actual results to differ materially from
those contemplated above include, among others, general economic conditions, hazards customary in the power industry, weather conditions,
competition in wholesale power markets, the volatility of energy and fuel prices, failure of customers to perform under contracts, changes in the
wholesale power markets and related government regulation, the condition of capital markets generally, our ability to access capital markets,
unanticipated outages at our generation facilities, our ability to convert facilities to use western coal successfully, adverse results in current and future
litigation, the inability to implement value enhancing improvements to plant operations and companywide processes and our ability to achieve the
benefits from the NRG Texas and NRG West integration efforts.

NRG undertakes no obligation to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
The adjusted EBITDA guidance is an estimate as of today's date, May 9, 2006 and is based on assumptions believed to be reasonable as of this date.
NRG expressly disclaims any current intention to update such guidance. The foregoing review of factors that could cause NRG's actual results to differ
materially from those contemplated in the forward-looking statements included in this news release should be considered in connection with
information regarding risks and uncertainties that may affect NRG's future results included in NRG's filings with the Securities and Exchange
Commission at www.sec.gov.

More information on NRG is available at www.nrgenergy.com

NRG ENERGY, | NC. AND SUBSI DI ARl ES
CONDENSED CONSCLI DATED STATEMENTS OF OPERATI ONS

(Unaudi t ed)
Three Mont hs Ended
March 31, March 31,
2006 2005
(In mllions, except per
share anounts)
Oper ati ng Revenues
Revenues from maj ority-owned operations $ 1,144 $ 597
Qperating Costs and Expenses
Cost of majority-owned operations 743 452
Depreci ati on and anorti zation 125 48
General, administrative and devel oprent 61 50
Corporate rel ocati on charges -- 3
Total operating costs and expenses 929 553
Qperating | ncorre 215 44

O her | ncome/ (Expense)
Equity in earnings of unconsolidated

affiliates 21 37
Wite downs and | osses on sales of equity
nmet hod i nvest nments (3) --
Q her income, net 81 26
Ref i nanci ng expenses (178) (25)
I nt erest expense (118) (55)
Total other expense (197) (17)

I ncone From Conti nuing Operations Before
| ncome Taxes 18 27
I ncome Tax Expense 0 5



I ncome From Conti nui ng Operations
Gain From Di scontinued Qperations, net of
| ncone Taxes

Net | ncone
Di vidends for Preferred Shares

I nconme Avail able for Common St ockhol ders

Wei ght ed Average Nunber of Common Shares
Qutstanding -- Basic

18 22
8 1
"""" % 2
10 4
s T 19
117 87

I ncone From Conti nuing Qperations per Wi ghted
$ 0.06 $ 0.20
Gai n From Di sconti nued QOperations per Wi ghted

Average Conmon Share -- Basic

Aver age Common Share -- Basic

Net | ncone per Weighted Average Conmon Shar
-- Basic

Wei ght ed Average Nunber of Common Shares
Qutstanding -- Diluted

0. 07 0.01
e
$ 0.13 $ 0.21
119 88

Incone From Conti nuing Qperations per Wi ghted
$ 0.06 $ 0.20
Gain From Di sconti nued Qperations per Wi ghted

Average Common Share -- Diluted
Aver age Common Share -- Diluted

Net | ncome per Wi ghted Average Conmon Shar
-- Diluted

e

NRG ENERGY, | NC. AND SUBSI DI ARI ES
CONDENSED CONSQOLI DATED BALANCE SHEETS - (Unaudi t ed)

March 31,
2006

ASSETS (I'n mllions,
and par
Current Assets
Cash and cash equi val ents $ 818
Restricted cash 67
Accounts receivable, |ess allowance for
doubt ful accounts of $2 and $2 426
I nventory 412
Derivative instruments val uation 267
Col l ateral on deposit in support of energy
ri sk managenent activities 251
Deferred i ncome taxes 3
Prepaynments and ot her current assets 202
Qurrent assets -- held for sale 11
Qurrent assets -- discontinued operations --
Total current assets 2,457
Property, plant and equi prent, net of
accumnul at ed depreciation of $520 and $392 11, 452
QO her Assets
Equity investnments in affiliates 316

Decenber 31,
2005

except shares
val ue)

$ 506
64

284

260
404



Not es receivable, |ess current portion, 462
Goodwi | | 2,748
I ntangi bl e assets, net 1, 420
Nucl ear decomm ssioni ng trust 320
Derivative instruments val uation 58
Def erred incone taxes 27
Q her non-current assets 247
Non-current assets -- discontinued
oper ati ons --
Total other assets 5, 598
Total Assets $ 19, 507
LI ABI LI TI ES AND STOCKHOLDERS' EQUI TY
Current Liabilities
Current portion of |ong-termdebt and
capital |eases $ 136
Account s payabl e 346
Derivative instrunents val uation 497
Deferred i ncone taxes --
Accrued expenses and ot her current
liabilities 381
Current liabilities -- discontinued
operati ons --
Total current liabilities 1, 360
QG her Liabilities
Long-term debt and capital |eases 7,822
Nucl ear deconmi ssi oni ng reserve 295
Nucl ear decommi ssioning trust liability 299
Def erred i ncone taxes 800
Derivative instruments val uation 376
Cut - of - mar ket contracts 2,331
QG her non-current liabilities 407
Non-current liabilities -- discontinued
oper ati ons --
Total non-current liabilities 12, 330
Total Liabilities 13, 690
Mnority Interest 1
3.625% Convertibl e Perpetual Preferred Stock
(at liquidation value, net of issuance
costs) 246
Commi t nents and Conti ngenci es
St ockhol ders' Equity
Preferred stock (at |iquidation value, net
of issuance costs) 892
Common St ock; $.01 par val ue; 500, 000, 000
shares aut hori zed; 136, 975, 275 and
80, 701, 888 out st andi ng 1
Additional paid-in capital 4,448
Ret ai ned ear ni ngs 184
Less treasury stock, at cost -- 0 and
19, 346, 788 shares --
Accumul at ed ot her conprehensive
i ncone/ (| oss) 45
Total stockhol ders' equity 5,570
Total Liabilities and Stockhol ders' Equity $ 19, 507

458

257

246

406



NRG ENERGY, | NC. AND SUBSI DI ARI ES

CONDENSED CONSQOLI DATED STATEMENTS COF CASH FLOMS

(Unaudi t ed)

Three Mont hs Ended

March 31, March 31,

Cash Flows from Cperating Activities
Net incone $
Adj ustnments to reconcile net income to net cash
provi ded by operating activities
Di stributions nmore than equity earnings of
unconsol i dated affiliates
Depreci ati on and anorti zation
Anortization of financing costs and debt

di scount

Wite-off of deferred financing costs and debt
prem um

Wite down and | oss on sale of equity nethod
i nvest ment s

Def erred incone taxes

Unreal ized (gains)/losses on derivatives

Anortization of power contracts and em ssion
credits

Nucl ear decommi ssioning trust liability

Anortization of unearned equity conpensation

Gain on sal e of discontinued operations

Gai n on Bourbonnais | egal settlenment
Col | ateral deposit paynents in support of energy
ri sk managenent activities

Cash provided by changes in other working
capital, net of acquisition and di sposition
affects

Net Cash Provided by Qperating Activities

Cash Flows fromlInvesting Activities
I nvestnent in NRG Texas
I nvestment in WCP
Proceeds from sal e of discontinued operations
Proceeds fromsale of investnents
Proceeds from sal es of nucl ear deconm ssioning
trust fund securities
I nvestments in nuclear deconm ssioning trust fund
securities
Decrease/ (I ncrease) in restricted cash
Decrease in notes receivable
Capi tal expenditures
Return of capital from projects

2006

2005

(I'n mllions)

(12)
125

10
47
46
(50)
(3)
3
(10)
(67)

230

(4, 263)
(25)
15
45

45

(42)
(3)
8
(35)

Net Cash Provided by/(Used in) Investing Activities

(4, 255)

Cash Flows from Fi nanci ng Activities
Paynent of dividends to preferred stockhol ders
Funded letter of credit
I ssuance of common stock, net of issuance costs
| ssuance of preferred shares, net of issuance
costs
Def erred debt issuance costs
Proceeds fromissuance of |ong-term debt

(10)
350
986

486
(164)
7,175

$ 23

(32)
48

(8)

(6)
85



Princi pal paynents on short and | ong-term debt (4, 623) (699)

Net Cash Used in Financing Activities 4,200 (501)
Ef fect of Exchange Rate Changes on Cash and Cash

Equi val ent s 1 (2)
Change in Cash from D scontinued Qperations -- (2)
Net | ncrease/ (Decrease) in Cash and Cash

Equi val ent s 312 (349)
Cash and Cash Equi val ents at Begi nning of Period 506 1,104
Cash and Cash Equival ents at End of Period $ 818 $ 755

NRG ENERGY, | NC. AND SUBSI DI ARl ES
Reconciliation of NonGAAP Fi nanci al Measures

Appendi x Table A-1: First Quarter 2006 Regional Adjusted EBI TDA

Reconci liation
The followi ng table sunmari zes the cal cul ati on of Adjusted EBI TDA and

provi des a reconciliation to net incone/(loss):

Three nont hs endi ng March 31, Sout h C her
2006 Texas Northeast Central Western NA

Net | ncone (Loss): $18 $132 $35 $(2) $66
Pl us:

I ncome Tax Expense/ (Benefit) (25) - - (2) -
I nterest Expense 26 19 10 4

Anortization of Finance Costs - - -
Anortization of Debt

(Di scount)/ Prem um - - 1 - 1
Ref i nanci ng Expenses - - - - -
Depr eci ati on Expense 74 22 15 - 2
Anortization of Power Contracts (11) - (4) - -
Anmortization of Emssion Credits 11 7 2 - -

EBI TDA 93 180 59 (4) 73
I ncome from Di sconti nued

Qper at i ons - - - - (8)
Wite Down and (Gain)/Losses on

Sal es of Equity Method

I nvest ment s - - - - 3
Bour bonnai s Legal Settl enment - - - - (67)
Acquisition Integration Costs - - - - -
Audrai n Bad Debt Reserve - - - - 1

Adj ust ed EBI TDA $93 $180 $59 $(4) $2
G her

Three nmont hs endi ng March 31, 2006 Australia Int'l OQher Total
Net | ncone (Loss): $5  $17 $(245) $26
Pl us:

I ncone Tax Expense/ (Benefit) 2 7 18 0
I nt erest Expense 3 2 48 112
Armortization of Finance Costs - - 4 4
Anortization of Debt (D scount)/Prem um - - - 2
Ref i nanci ng Expenses - - 178 178
Depr eci ati on Expense 6 1 5 125
Anortization of Power Contracts 6 - - (9)
Anortization of Emssion Oedits - - (2) 18
EBI TDA 22 27 6 456

I ncome from D scontinued Qperations - - - (8)



Wite Down and (Gain)/Losses on Sal es of
Equity Method | nvestnents - - - 3
Bour bonnai s Legal Settl enent - - - (67)
Acquisition Integration Costs - - 2 2
Audrai n Bad Debt Reserve - - - 1
Adj usted EBI TDA $22 $27 $8 $387

Appendi x Table A-2: First Quarter 2005 Regional Adjusted EBI TDA
Reconci liation

The follow ng table sunmari zes the cal cul ati on of Adjusted EBI TDA and
provides a reconciliation to net incone/(loss):

Sout h G her
Three nonths endi ng March 31, 2005 Nort heast Central Western NA
Net I ncorme (Loss): $33 $9 $3  $(5)
Pl us:
I ncone Tax Expense/ (Benefit) - - - -
I nt erest Expense - 3 - 4
Armortization of Finance Costs - - - -
Armortization of Debt
(Di scount)/ Prem um - - - 1
Ref i nanci ng Expenses - - - -
Depr eci ati on Expense 19 15 - 2
Anortization of Power Contracts - (3) - 3
Arortization of Enmission Oredits 2 1 - -
EBI TDA 54 25 3 5
I ncome from D scontinued Cperations - - - (1)
Cor porate Rel ocati on Charges - - - 3
Gain on TernoR o Settl enent - - - -
Proceeds Received from Crockett
Cont i ngency - - - (3)
Adj ust ed EBI TDA $54 $25 $3 $4
G her
Three nmont hs endi ng March 31, 2005 Australia Int'l Cher Total
Net | ncone (Loss): $10 $42 $(69) $23
Pl us:
I ncone Tax Expense/ (Benefit) 1 4 - 5
I nterest Expense (6) 3 49 53
Anmortization of Finance Costs - - 1 1
Anortization of Debt (D scount)/Prem um - - - 1
Ref i nanci ng Expenses - - 25 25
Depr eci ati on Expense 6 1 5 48
Armortization of Power Contracts 8 - - 8
Arortization of Emission Oredits - - - 3
EBI TDA 19 50 11 167
I ncomre from Di scontinued Operations - - - (1)
Cor porate Rel ocati on Charges - - - 3
Gain on TernoRi o Settl enent - (14) - (14)
Proceeds Received from Crockett
Cont i ngency - - - (3)
Adj ust ed EBI TDA $19 $36 $11 $152

EBITDA and adjusted EBITDA are nonGAAP financial measures. These measurements are not recognized in accordance with GAAP and should not
be viewed as an alternative to GAAP measures of performance. The presentation of adjusted EBITDA should not be construed as an inference that
NRG's future results will be unaffected by unusual or non-recurring items.

EBITDA represents net income before interest, taxes, depreciation and amortization. EBITDA is presented because NRG considers it an important



supplemental measure of its performance and believes debt-holders frequently use EBITDA to analyze operating performance and debt service
capacity. EBITDA has limitations as an analytical tool, and you should not consider it in isolation, or as a substitute for analysis of our operating results
as reported under GAAP. Some of these limitations are:

-- EBITDA does not reflect cash expenditures, or future
requirements for capital expenditures, or contractual
conmi t nent s;

-- EBITDA does not reflect changes in, or cash requirenents for,
wor ki ng capital needs;

-- EBITDA does not reflect the significant interest expense, or
the cash requirenents necessary to service interest or
princi pal payments, on debts;

-- Although depreciation and anortization are non-cash charges,
the assets being depreciated and anortized will often have to
be replaced in the future, and EBI TDA does not reflect any
cash requirenents for such repl acenents; and

-- Qher conpanies in this industry nay cal cul ate EBI TDA
differently than NRG does, limting its useful ness as a
conpar ati ve measure.

Because of these limitations, EBITDA should not be considered as a measure of discretionary cash available to use to invest in the growth of NRG's
business. NRG compensates for these limitations by relying primarily on our GAAP results and using EBITDA and Adjusted EBITDA only
supplementally. See the statements of cash flow included in the financial statements that are a part of this news release.

Adjusted EBITDA is presented as a further supplemental measure of operating performance. Adjusted EBITDA represents EBITDA adjusted for
reorganization, restructuring, impairment and corporate relocation charges, discontinued operations, and write downs and gains or losses on the sales
of equity method investments; factors which we do not consider indicative of future operating performance. The reader is encouraged to evaluate each
adjustment and the reasons NRG considers it appropriate for supplemental analysis. As an analytical tool, Adjusted EBITDA is subject to all of the
limitations applicable to EBITDA. In addition, in evaluating Adjusted EBITDA, the reader should be aware that in the future NRG may incur expenses
similar to the adjustments in this news release.

CONTACT: NRG Energy, Inc.
Medi a:
Meredi th Moore, 609-524-4522
Lori Neunman, 609-524-4525
or
I nvestor Rel ations:
Nahl a Azny, 609-524- 4526
Kevin Kel |y, 609-524-4527

SOURCE: NRG Energy, | nc.



